


used for the City-SCTA Cooperative Funding Agreement for the Old Redwood Highway
interchange improvements and which allocates up to $7 million of the private placement funding
to appropriate components of the Rainier Project.

On January 4, 2010 the City Council and PCDC Board adopted resolutions approving proceeding
with a Project Study Report for the Rainier Avenue Cross Town Connector Undercrossing,
proceeding with environmental documentation preparation and consenting to expenditure of
nearly $1.5 million in tax increment for the project, and making required findings under
California Health and Safety Code section 33445.

On January 31, 2011, the City Council and PCDC Board adopted resolutions authorizing
execution of a cooperative agreement between the City and the PCDC committing tax increment
funds to specified projects, including commitment of an additional $7 million to the Rainier
Project. The January 31, 2011 actions also including making required findings under California
Health and Safety Code section 33445 for the Rainier Project. Those findings are contained in
City Council Resolution No. 2011-016 and PCDC Resolution No. 2011-02. The January 31
action and the City-PCDC Cooperative Agreement showed expenditures anticipated for Rainier
as $1,472,000 in 2010-2011 and another $7,000,000 in 2013-2014. -

The joint City/PCDC/Public Financing Authority action to approve the private placement
financing action on March 7, 2011 relied on the California Environmental Quality Act (CEQA)
review for the previous cooperative funding agreements between the City and the PCDC and
made the following CEQA finding:

The funding provided by the proposed debt issuance is related to projects which were the subject
of the cooperative funding agreement approved by the City and the PCDC on January 31, 2011,
by City Resolution No. 2011- 016 N.C.S. and PCDC Resolution No. 2011-02, respectively,
which contained detailed CEQA findings for the projects being funded.

Notices of Determination pursuant to CEQA for the cooperative agreement, which included the
Rainier Project proposed to be funded by this action, were filed by the City and PCDC on or
about February 7, 2011. This action commits funding as envisioned in the previous actions
regarding the City-PCDC cooperative agreements and 2011 Issuance, and no further CEQA
review is required. '

ATTACHMENTS

1. Proposed resolution ,
2. Cooperative agreement between the City and SCTA for Old Redwood Highway (Exhibit
A to Resolution)
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JOINT RESCLUTION NO.

CITY OF PETALUMA
PETALUMA COMMUNITY DEVELOPMENT COMMISSION

A JOINT RESOCLUTION OF THE CITY COUNCIL OF THE CITY OF
PETALUMA AND THE PETALUMA COMMUNITY DEVELOPMENT COMMISSION
AUTHORIZING NEGOTIATION AND EXECUTION OF A COOPERATIVE
AGREEMENT WITH THE SONOMA COUNTY TRANSPORTATION AGENCY
COMMITTING FUNDING FOR THE RAINIER AVENUE CROSS-TOWN
CONNECTOR/INTERCHANGE PROJECT AND AUTHORIZING/DIRECTING THE
CITY MANAGER/COMMISSION EXECUTIVE DIRECTOR TO NEGOTIATE AND
EXECUTE A COOPERATIVE AGREEMENT WITH THE SONOMA COUNTY
TRANSPORTATION AGENCY

WHEREAS, the City of Petaluma (“City”) is a California municipal corporation and charter
-city; and

WHEREAS, the Petaluma Community Development Commission (“PCDC”) is a redevelopment
agency formed, existing and exercising its powers pursuant to California Community
Redevelopment Law, Health and Safety Code Section 33000 et seq. (“Law™); and

WHEREAS, on January 4, 2010 the City Council and PCDC Board adopted resolutions
approving proceeding with a Project Study Report for the Rainier Avenue Cross Town
Connector Undercrossing (the “Rainier Project”), proceeding with environmental
documentation preparation and consenting to expenditure of nearly $1.5 million in tax
increment for the project, and making required findings under California Health and Safety
Code section 33445 and

WHEREAS, on January 31, 2011, the City Council and PCDC Board adopted resolutions
authorizing execution of a cooperative agreement between the City and PCDC committing tax
increment funds to specified projects, including commitment of an additional $7 million to the
Rainier Project and making required findings under California Health and Safety Code section
33445; and

WHEREAS, on March 7, 2011, the City'Councﬂ, the PCDC Board and the Petaluma Public

Finance Authority Board authorized proceeding with a private placement of debt intended to

generate debt proceeds of up to $15 million to fund improvement costs for the Old Redwood

Highway Interchange and the Rainier Project to secure funding for critical, ongoing projects and

activities of the PCDC and to avoid disrupton of the City’s planned capital improvements and
programs as a result of State action; and

WHERFEAS, as authorized by applicable law, the PCDC Redevelopment Plans and action of the
City Council and the PCDC Board on March 7, 2011, the PCDC has entered into an agreement
with an appropriate lender (the *2011 Issuance”) to provide for a total of $10 million in financing




for transportation improvements for the Old Redwood Highway Interchange Project and the
Rainier Project; and

WHERIEAS, on August 3, 2009, the City Council authorized execution of a cooperative
agreement with the Sonoma County Transportation Agency covering funding and other
responsibilities of the parties related to the Old Redwood Highway Interchange Project (Old
Redwood Agreement); and

WHEREAS, now that up to $7 million of the funds which were the subject of the City Council
and PCDC’s approval and findings on January 31, 2011 are available for the City’s and/or
PCDC’s portion of costs related to the Rainier Project, it is appropriate for the City and PCDC to
enter a cooperative agreement with the Sonoma County Transportation Agency (“SCTA™) in'a
form substantially similar to the Old Redwood Agreement to define a framework to enable the
City, PCDC and SCTA to work COOpCI atively in developing transportation 1mprovements for the
Rainier Project; and

WHEREAS, the funding committed by this action is related to a project which was the subject
of the cooperative funding agreement approved by the City and the PCDC on January 31, 2011,
by City Resolution No. 2011- 016 N.C.S. and PCDC Resolution No. 2011-02, respectively, and
which contained detailed CEQA findings for the projects subject to those resolutions, including
the Rainier Project. Notices of Determination pursuant to CEQA for the cooperative agreement
were filed by the City and PCDC on or about February 7, 2011, and no further CEQA review is
required for this action.

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Petaluma and
the Board of the Petaluma Community Development Commission as follows:

1. The City Manager/Petaluma Community Development Commission Executive Director
_is hereby authorized and directed on behalf of the City and the Petaluma Community
Development Commission (“PCDC”) to negotiate and execute an agreement between the City,
the PCDC and the Sonoma County Transportation Agency (SCTA) in a form substantially
similar to the cooperative agreement between the City and SCTA covering funding and other
responsibilities of the parties related to the Old Redwood Highway Interchange Project attached
hereto as Exhibit A; providing for the commitment of up to $7 million in funds from the 2011
Issuance to the Rainier Avenue Cross Town Connector/Interchange Project; and as approved by
the City Attorney/PCDC Counsel.

2. The City Manager/PCDC Executive Director is hereby authorized and directed on behalf
of the City and the PCDC to undertake such actions and to execute such additional instruments
as may be necessary or desirable in order to carry out the intent of this Resolution.

s}

3. If any provision, sentence, clause, section or part of this resolution is found to be
unconstitutional, illegal or invalid, such finding shall affect only such provision, sentence,
clause, section or part, and shall not affect or impair any of the remaining parts.




PASSED AND ADOPTED by the City Council of the City of Petaluma and the Petaluma
Community Development Commission Board on the 21% day of March, 2011 by the following
votes: . '

City Council:

Petaluma Community Development Commission Board:
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Resolution No. 2010-009 N.C.S.
of the City of Petaluma, California

RESOLUTION AUTHORIZING PROCEEDING WITH A PROJECT STUDY
REPORT FOR THE RAINIER AVENUE CROSS TOWN CONNECTOR, WHICH
INCLUDES AN UNDERCROSSING ON US 101 FOR THE EXTENSION OF
. RAINIER AVENUE (INDEPENDENT ELEMENT 2); CONTINUE TO PURSUE
APPROVAL OF THE PROJECT STUDY REPORT FOR:THE RAINIER AVENUE
’INTL‘RCHANGE PROJECT SEPARATELY AND CONCURRENTLY WITH THE
PROJECT STUDY REPORT FOR THE RAINIER AVENUE GROSS TOWN

CONNECTOR PROJECT; PROCEEDING WITH THE ENYIRONMENTAL
DOCUMENT PREPARATION (INDEPENDDNT ELEMENT 2); AND CONSENTING
TO THE EXPENPITURE OF TAX INCREMENT FUNDS FOR THE RAINIER
CROSS-TOWN CONNECTOR PROJECT €00501204, AND. ADOPTING FINDINGS
REQUIRED BY HEALTH AND SAFETY CODE SECTION 33445

WHEREAS, Sonoma County Transportation Authority (SCTA) will be entering into an -

agreement with a consultant to prepare the plans, specifications and construetion estimate for the
Marin Sonoma Narrows C-2 HOV Widening Preject (MSN C:2 Project) through Petaluma; and

WHEREAS, the Rainier Avenue Interchangé/Cross Town Coennector and Undercrossihg

of US 101 is within the limiits of’t‘he MSN C-2 Project; and

WHEREAS, the Rainier Avenue Interchange/Cross Town Cennector and Undercrossing
of US 101 Project Study Report is still under. review by Caltfans and may not be approved in

time to incorporate the Project’s undercrossing structure into the design of the MSN C-2; and

WHEREAS, it is recoghized that the Rainier Avenue Interchange/Cross Town

- Connector and Undercrossing of US 101 Project is in the City of Petalima’s General Plan, and

that design and construction of the larger project can be split into two mdepcndent elements

101, .mdep.endent element 2) and still meet the intent of the General Plan; and

WHEREAS, Caltrans has stated their support for the Rainier .Avenue Cross Town

: (]nterchange indepéndent element 1, and Cross Town Connector, including undercrossing of US -

Connector Project-(element 2) (“the Proj ect”), and 'staff anticipates a letter of concurrence by the -

time City Counc:l convenes; and
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WHEREAS, Caltrans, Sonoma County Transportaticn Authority (SCTA), and the City -

agree that by proceeding in a timely fashion with a Project Study Report (PSR) and
environmental decument for the Project as an independent element (2), the design of the

undercrossing structure can be incorporated into SCTA’s design of the MSN C-2 Project; and

WHEREAS, incorporation of the undercrossing structure component concurrently'into
the design of SCTA’s MSN C-2 Project will result in earlier receipt of project benefits, cost

efficiencies, reduction of traffic disruption and shorter construction duration; and

WHEREAS, California Health and Safety Code Section 33445 provides that
"redevelopment agencies may, with the consent of the legislative body, pay all or part of the value
of land for and the cost of the installation and construction of any building, facility, structure, or
‘ qthér improvements that are publicly owned either within or without the. project area, subject to
certain specifiéd findings béing made; and
" WHEREAS, the Project is funded from $3M City/PCDC; and -

WHEREAS, before the PCDC may commit funds for publicly owned improvements, the

consent of the legislative body must be given and the following findings must be made in

accordance with California Health and Safety Code Section 33445:

1. That the improvements are of benefit to the project area or the immediate

neighborhood in which the project is located;

2 That no other reasonable means of financing the improvements is available to the
community; and _
3. That the payment of funds for the cost of thebimpmvements will assist in the

elimination of one or-more blighting condition inside the project area, and will be
consistent with the implementation plan adopted by the redevelopment agency;

and

WHEREAS, the Petalum.a Community Development Commission (“PCDC”) Five-Year
Implementation Plan (“];ﬁpleméntalion Plan”) for the Central Business District (*CBD”) and
Petaluma Community Develépment (“PCD") areas (collectively, the “Project Areas”), approved

| by the PCDC on Juie 1 I, 2007, provides for the transfer of certain specified tax increment funds
for the purpose of funding roadway reconstruction and related improvements as more

particularly described in the Implementation Plan, including the Project; and

Resolution No. 2010-009 N.C.S. -
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WHEREAS, the public improvements in the Project are of benefit to the Pro;ect Areas in

. that they will 1mprove public facilitiés and infrastructure within the Project Areas, improve
‘ transportation and traffic circulation along beth McDowell Bivd. and Old Redwood Highway
eorridor, and facilitate private investment and revitalization of the Project Areas by alleviating

impediments to circulation and access that deter revitalization; and

WHEREAS, City staff is aware of no other source of funds reasonably available to
undertake the City’s share of funding for the public improvements, as the only other source
available for such purpose would be City general fund revenues which are committed for the

provision of essential services such as police and fire services; and

WH’BREAS payment of funds for the public improvements will assist in the elimination

of bhghtmg conditions in the Project Areas in that they will improve public facilities and

infrastructure within the Project Areas, improve transportation and traffic circulation along both '

McDowell Blvd. and OId Redwood Highway corridor, and facilitate redevelopment of the

Project Areas by alleviating impediments to circulation and access that deter revitalization.

NOW, THEREFORE, BE IT RESOLVED, by the City Council of the City of

" Petaluma as follows:

1. Préparation of a PSR and an environmental document for the Rainier Avenue Cross Town
Connector Project C00501204 (independent element 2) is approved. '

2. Continue to pursue approval of the PSR for the Rainier Avenue Interchange Project
separately and concurrently with the PSR for the Rainier Avenue Cross Town Connector
Project. _ '

3.' Based upbn the foregoing recitals, which are declared to be true and correct and hereby
incorpordted herein as findings of the Petaluma City Councifl, the City Council. finds in

- acebrdanee with California Health and Saféty Code section 33445 and other applicable law
that (i) the expenditure of tax incremént funds 1o undertake the public improvements. and the
Project as sét forth in thi§ Resclution and the hnplcmentatlon Plan will be of benefit to the
Project Areas, (u) no other.reasonable means of financing the public )mprovements and the
‘PFOJBCL is reasonably avallable (iii) completion of the public improvements and the Project

will assist in the ehmmatxo,nv of blighting conditions in the Project Areas; and (iv) completion
of the public improvements and the Project is consistenl with the Implementation Plan

adopted for the Project Areas.
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4.  The City Council hcreby consents to contribution of $3M from PCDC to account 5530-
‘Merged Project Area~C00501704 (as scheduled in Exhibit A, attached to this reselution and

incorporated herein by reference) for the Rainier Avenue Cross Town Connecter Project.

' B Under the power and authority conferred upon this Conncil by the Charter of said City. P
‘REFERENCE: - I hereby cenify the lurcgomg Resolution was introduced and ddopicd by the Ap rove%ns lo‘l
Council of the City of Petaluma at 4 Regulor meeting on the 4% day of Januory, form: Y,/
2010, by the following vote: )

’ : . City Auomey
AYES: Barrelt, Vice Mayor Glass, Hurris, Healy, Rabbiu, Renéc, Mayor Torliatt ) //
NOES: - None .
ABSENT: . None
ABSTAIN: None ‘ ,

4
. S
ATTEST: Q,ULULQ p, CW““ i
City Clerk
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EXMHIBIT A

Ralnier Avente Cross Town Connector and, Undercrossing of US 101 Project C00501204
' R ’ |  Estimated Time
Prelimindiy Project Cost Estifnate Schedule
' . " Est'd. Est'd. FY
) Dolfars When
Cost Est. ($000) Needed Dollars
Task ($000) Needed FY -FY
Praject Study Report ’ .
(PSR) . 80 none 09-10 01/20010 ~ 04/20010
Project Approval and .
Environmental '
‘Document (PAGED): 880 . none 09-10 | 01/2010 — 06/2011
“Incorporation of the
Rainier Avenuig
Undercrossing
. Structure into the
Plans, Specifications,
and Estimate (PS&E)
for MSN C-2 Project 498 none. 09/10 01/2010 - 12/2011
Total Project Cost $1,449 $1,449 '
"As of July 1, 2000
[Funds Avallable L. 000
... Fundsbuddeted 3,000
Allocated-and encumbered PCDC Fund 1,330
-Funds avaifable ' 1,670
Tetal cost {o prepare the PSR,
| Envirenmental Decument and design of
the undercrossing structure for MSN C-2 § 1,449
Total Project Cost $2,779
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